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Financial Structure Adjustment in the “Double Circulation” Focus Shift: Internal Logic and
Policy Choice

LING Yong-hui
(Yangtze Industrial Economic Institute, Nanjing University, Nanjing, 210093)

Abstract: The “dual circulation” focus shift from international circulation to domestic circulation to build
a new development pattern is the initiative, creative and strategic choice to start a new journey of Chinese-
style modernization with high quality. As the core of the modern economy, adjusting financial structure plays
a key role in the shift. The research on the intrinsic logic in adjusting the financial structure under the “dual
circulation” shift shows that in the new development pattern which focuses on domestic circulation, the specific
process of economic operation and capital flow determines the need for financial structural adjustment to shift
from financial repression to financial deepening. It helps to break the vicious circle of financial funds idling in
the financial system. Based on the understanding of the logic of financial deepening behind the adjustment of the
financial structure in the “dual circulation” focus shift, China should focus on key issues such as the high degree
of financial inhibition, the low proportion of direct financing, and the balance between financial openness and
security. For this reason, we need to explore the path and policy choices for adjusting financial structure from
eight aspects: financial industry organization structure, financial subject structure, financial instrument structure,
financial business structure, financial market structure, financial financing structure, financial openness structure
and financial supervision structure.

Keywords: “Dual Circulation” Focus, Adjustment of Financial Structure, Financial Repression, Financial
Deepening
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