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The Focus and Path to Boosting Market Confidence

SUN Jiu-wen & ZHOU Xiao-lun
(School of Applied Economics, Renmin University of China, Beijing, 100872)

Abstract: Currently, the basis for China’s economic recovery is not firmly established. The triple impact of
decreased demand, supply chain disruptions, and waning confidence still poses significant challenges. Moreover,
the external environment is unstable, and potential risks are accumulating. It is necessary to proceed from the
overall strategic situation, start from improving social psychological expectations, and boost confidence in
development, and do a good job systematically. How to effectively enhance market confidence and stabilize
market expectations is a crucial issue that demands utmost attention at present. The data from 2013-2022
shows that China is facing problems such as foreign trade hindrance, declining investment growth and sluggish
domestic demand on the demand side. On the supply side, we are faced with the dilemma of huge changes in the
endowment structure of factor resources and unsustainable traditional development models. Therefore, a variety
of measures should be taken from both ends of supply and demand, as well as the three major market players of
consumers, enterprises and the government. Firstly, on the supply side, capital market reform must be deepened,
and market-based allocation of land, labor and technical elements, as well as data elements, must be promoted in
an orderly fashion. Secondly, on the demand side, creating a unified domestic market can boost demand potential
while increasing employment quantity and quality, and stabilizing consumer market expectations. Thirdly, for
consumers, it is crucial to improve income distribution structures and social security systems that can benefit
all people. Fourthly, for enterprises, optimizing tax and fee reduction, and improving policy effectiveness can
facilitate innovation vitality and strengthen innovation subjects. Lastly, for the government, maintaining policy
stability and continuity via implementing a proactive fiscal and prudent monetary policy would be crucial. The
active implementation of these measures can promote the high-quality development of China’s economy.

Keywords: Boosting Market Confidence, High-quality Development, Supply and Demand, Market Entity
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